Remittances Review

May 2023
Volume: 8, No: 3, pp. 245 - 254
ISSN: 2059-6588 (Print) | ISSN: 2059-6596 (Online)

Received: 28 November 2022 Accepted: 28 March 2023
DO https://doi.org/10.33182/1r.v8i3.17

Trends and Challenges of Trade Agreements in Latin America: Economic
Implications and Regional Opportunities

Ramiro Abel Rivera Vallejo,! Franco Agustin Machado Espinosa,? Paola Elizabeth Vega Piedra, 3Francisco
Xavier Aguas Alarcont

Abstract

A documentary review was carried ont on the production and publication of research papers related to the study of the variables Trade Agreements and Latin America.
The purpose of the bibliometric analysis proposed in this document was to know the main characteristics of the volume of publications registered in the Scopus database
during the period 2017-2022, achieving the identification of 131 publications. The information provided by this platform was organized throngh graphs and figures
categorizing the information by Year of Publication, Conntry of Origin, Area of Knowledge and Type of Publication. Once these characteristics have been described, the
Dosition of different authors towards the proposed theme is referenced through a qualitative analysis. Among the main findings made through this research, it is found that
the United States, with 22 publications, was the conntry with the highest scientific production registered in the name of anthors affiliated with institutions in that conntry.
The Area of Knowledge that made the greatest contribution to the construction of bibliographic material related to the study of the challenges faced by Trade Agreements
in Latin America, was Social Sciences with 94 published documents, and the Type of Publication most nsed during the period indicated above were Journal Articles with
60% of the total scientific production.
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Introduction

Trade agreements play an important role in Latin America's economic development. The main objective
of these bilateral and multilateral agreements is to facilitate trade and investment between the countries
of the region and the rest of the world. However, there are also many challenges to face in maximizing
the region's economic benefits and opportunities. One of the biggest challenges of trade agreements in
Latin America is the economic asymmetry between countries. Some countries have large and diversified
economies, while others are small and heavily dependent on specific sectors such as agriculture or natural
resources. This can create imbalances in trade flows and make it difficult for all countries to participate
equally in regional trade.

In addition, trade agreements can have negative economic effects on certain sectors and population
groups. Trade openness can lead to competition from imported products, affecting local industries,
especially those that are not competitive enough. This could lead to job losses and economic restructuring
challenges. However, despite these challenges, trade agreements also present significant regional
opportunities. By facilitating trade and investment, these agreements can boost economic growth and
improve productivity. Trade liberalization could facilitate access for Latin American products to new
markets, leading to increased exports and stronger local industries. In addition, trade agreements can
promote regional integration and cooperation among Latin American countries. This creates economies
of scale, facilitates the transfer of knowledge and technology, and facilitates collaboration in areas such
as infrastructure, energy and innovation. It is important to emphasize that trade agreements should be
designed and implemented taking into account the specific characteristics and needs of each country or
region. Maximizing profits and addressing challenges effectively requires strategic planning and careful
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assessment of potential economic and social impacts. In summary, trade agreements in Latin America
present economic and regional challenges and opportunities. While necessary to address imbalances and
protect vulnerable sectors, these agreements can be powerful tools to boost economic growth, strengthen
regional integration, and improve regional well-being. Cooperation and dialogue among nations are
essential to maximize the benefits of trade agreements in Latin America. For this reason, this article seeks
to describe the main characteristics of the compendium of publications indexed in the Scopus database
related to the variables Trade Agreements and Latin America, as well. As the description of the position
of certain authors affiliated with institutions, during the period between 2017 and 2022.

General Objective

Analyze from a bibliometric and bibliographic perspective, the preparation and publication of research
papers in high-impact journals indexed in the Scopus database on the variables Trade Agreements and
Latin America, during the period 2017-2022.

Methodology

This article is carried out through a research with mixed orientation that combines the quantitative and
qualitative method.On the one hand, a quantitative analysis of the information selected in Scopus is
carried out under a bibliometric approach of the scientific production corresponding to the study of the
variables Trade Agreements and Latin America. On the other hand, examples of some research works
published in the area of study indicated above are analyzed from a qualitative perspective, starting from
a bibliographic approach that allows describing the position of different authors towards the proposed
topic. It is important to note that the entire search was performed through Scopus, managing to establish
the parameters referenced in Figure 1.

Methodological design

PHASE 3

Redaccidn de las
conclusiones y documento
Levantamiento de datos final

PHASE 1

PHASE 2

Construccion de material
de analisis

Figure 1. Methodological design
Source: Authors.

Phase 1: Data collection

Data collection was executed from the Search tool on the Scopus website, where 131 publications were
obtained from the choice of the following filters:

®= TITLE-ABS-KEY ( trade AND agreements, AND latin AND america ) AND ( LIMIT-TO (
PUBYEAR , 2022 ) OR LIMIT-TO (PUBYEAR, 2021 ) OR LIMIT-TO ( PUBYEAR , 2020
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) OR LIMIT-TO ( PUBYEAR , 2019 ) OR LIMIT-TO ( PUBYEAR , 2018 ) OR LIMIT-TO (
PUBYEAR, 2017))

® Published documents whose study variables are related to the study of Trade Agreements and
Latin America.

® Limited to the years 2017-2022.

=  Without distinction of country of origin.

=  Without distinction of area of knowledge.

= Regardless of type of publication.

Phase 2: Construction of analysis material

The information collected in Scopus during the previous phase is organized and subsequently classified
by graphs, figures and tables as follows:

= Co-occurrence of words.
®  Year of publication.
=  Country of origin of the publication.
=  Area of knowledge.
= Type of publication.
Phase 3: Drafting of conclusions and outcome document

In this phase, we proceed with the analysis of the results previously yielded resulting in the determination
of conclusions and, consequently, the obtaining of the final document.

Results
Co-occurrence of words

Figure 2 shows the Co-occurrence of keywords found in the publications identified in the Scopus
database.
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Figure 2. Co-occurrence of words
Source: Own elaboration (2023); based on data exported from Scopus.

Latin America was the most frequently used keyword within the studies identified through the execution
of Phase 1 of the Methodological Design proposed for the development of this article. Regional
Integration is also among the most frequently used variables, associated with variables such as Economic
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Policy, Trade Agreements, Economic Growth. From the above, it is striking that one of the main

challenges is the effective implementation of trade agreements. This involves harmonizing trade

regulations and standards among member countries, which can take time and effort. In addition, some

Latin American economies have different productive structures and capacities, which can make it difficult

to integrate and take advantage of the benefits of the agreements. Trade agreements can also help attract

foreign direct investment to the region. By establishing a clear and predictable regulatory framework,

agreements can build confidence among international investors and promote capital inflows in key
sectors, which can boost economic growth and job creation.

Distribution of scientific production by year of publication

Figure 3 shows how scientific production is distributed according to the year of publication.
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Figure 3. Distribution of scientific production by yeat of publication.
Source: Own elaboration (2023); based on data exported from Scopus

Among the main characteristics evidenced by the distribution of scientific production by year of
publication, a level of number of publications registered in Scopus is notorious in 2017, reaching a total
of 28 documents published in journals indexed in said platform. This article can be explained thanks to
articles such as the one entitled "Intra-block tariffs and preferential margins in trade agreements" this
article aims at how countries choose intra-bloc tariffs and preferential margins in Preferential Trade
Agreements (PTAs). Our model indicates that countries should set systematically lower preferential
margins when the bloc takes the form of a free trade area, relative to a customs union. Moreover, in
customs unions (but not necessarily in free trade areas) preferential margins should increase with supply
from partner countries and decrease with the level of preferential imports. These relations reflect,
respectively, the internalization of political economy objectives within the bloc and the desire to curb
trade diversion. Using a sample covering most of the ACPs formed by Latin American countries in the
1990s, we found empirical support for each of these predictions. These findings explain why governments
often keep duties within the bloc strictly positive. We show that this tends to worsen the welfare

consequences of ACPs, and that requiring the elimination of domestic tariffs would be socially
desirable.(Ornelas, 2022)
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Distribution of scientific production by country of origin

Figure 4 shows how scientific production is distributed according to the nationality of the authors.
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Figure 4. Distribution of scientific production by country of origin.
Source: Own elaboration (2023); based on data provided by Scopus.

Within the distribution of scientific production by country of origin, records from institutions were taken
into account, establishing the United States, as the country of that community.

with the highest number of publications indexed in Scopus during the period 2017-2022, with a total of
22 publications in total. In second place, Spain with 17 scientific papers, and Chile occupying the third
place presenting to the scientific community, with a total of 15 documents among which is the article
entitled "

The fisheries and aquaculture sector in Latin America: Exports to East Asia and production” The present
research work analyzed the fisheries and aquaculture sector through the estimator of the Generalized
Method of Moments in first differences to establish the behavior of exports from Latin American
countries to Asia, the production of each Latin American country, and the consequent effect on the
economic growth of Latin American countries. Fisheries and aquaculture sector during the period 2012-
2019.

The findings of this article suggest a significant positive relationship between output and economic
growth, and a non-significant negative relationship between exports to East Asia and the economy.(De
las Mercedez Jaime Muiliz, 2022)

Distribution of scientific production by area of knowledge
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Figure 5 shows the distribution of the elaboration of scientific publications from the area of knowledge
through which the different research methodologies are implemented.

Distribution of scientific production by area of knowledge
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Figure 5. Distribution of scientific production by area of knowledge.
Source: Own elaboration (2023); based on data provided by Scopus.

Social Sciences was the area of knowledge with the highest number of publications registered in Scopus
with a total of 94 documents that have based their methodologies Trade Agreements and Latin America.
In second place, Economics, Econometrics and Finance with 35 articles and Business, Management and
Accounting in third place with 17. The above can be explained thanks to the contribution and study of
different branches, the article with the greatest impact was registered by the Social Sciences area entitled
"Trade agreements and participation in global value chains: empirical evidence from Latin America" This
article analyzes the effect of regional trade agreements (RTAs) on participation in the Global Value
Chains of Latin American countries between 1995 and 2015. We combined the gravity equations
framework with value-added trade, applying a Pseudo Poisson Maximum Likelihood (PPML) with panel
data and fixed effects to address endogeneity and heteroscedasticity. Heterogeneous estimates show that
deeper RTAs strengthen the position of suppliers to lower-tech industries, driven by an extra-regional
strategy of Latin American trade policy. The geography of value chains has little effect on the region's
industrial upgrading, reducing development potential. The study concludes that the region's trade policy
could reduce the dependency relationship between distant partners and pay more attention to the creation
of shorter value chains as a strategy to generate local capacities to gain competitiveness in value
chains.(Sanguinet, 2022)

Type of publication

In the following graph, you will observe the distribution of the bibliographic finding according to the
type of publication made by each of the authors found in Scopus.
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Figure 6. Type of publication.

Source: Own elaboration (2023); based on data provided by Scopus.

The type of publication most frequently used by the researchers referenced in the body of this document
was the Journal Article with 60% of the total production identified for analysis, followed by the Book
Chapter with 25%. Conference Journal are part of this classification, representing 8% of the research
papers published during the petiod 2017-2022 in journals indexed in Scopus. In this last category, the
one entitled "Agrifood exports of Latin America, 1994-2019: a gravity model approach" stands out This
study analyzes the causes of the strong growth of agrifood exports from Latin America between 1994
and 2019. To this end, a series of severity models are estimated, using the agri-food exports of 15 Latin
American countries as a dependent variable. to its 185 main trading partners. The empirical specification
is based on the theory of trade gravity, according to which trade between two countries is determined by
the size of their markets and their transport costs. Other variables have also been included, considering
the theoretical foundations proposed for the gravity model. Initially we used the PPML estimator since
itis the method that provides estimates with better properties. We then compared these results with those
obtained using OLS and Heckman's selection model. Our findings show that the growth of agri-food
exports is explained by both supply and demand factors, but that the latter plays a more important role
since we have obtained evidence of an inverse effect of the domestic market. In addition, we can conclude
that the creation of regional trade agreements, such as NAFT'A, MERCOSUR, MCCA, APEC and TPP,
has significantly favored agti-food exports from the region.(Ayuda, 2022)

Conclusions

Through the bibliometric analysis carried out in the present research work, it was established that the
United States was the country with the largest number of records published with respect to the variables
Trade Agreements and Latin America with a total of 22 publications in the Scopus database. Likewise, it
was established that the application of theories framed in the area of Social Sciences, the challenges of
trade agreements in Latin America have important economic implications and regional opportunities.
Trade agreements bring benefits in terms of economic growth, regional integration and access to new
markets, but they also bring with them challenges and imbalances that must be addressed. One of the
economic effects of trade agreements is the creation of a more favourable environment for trade and
investment. These agreements eliminate tariff and non-tariff barriers to trade and facilitate the exchange
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of goods and services among the countries of the region. This could lead to increased exports and
increased competitiveness of local industries. But trade agreements can also expose Latin American
economies to greater external competition. Local companies may find it difficult to compete with cheaper
or higher-quality imported products. This could lead to job losses and deindustrialization in some sectors,
especially those that are not competitive enough. Another challenge of Latin American trade agreements
is the economic asymmetry among member countries. Some countries have larger, developed economies
that can benefit more from trade agreements compared to smaller developing countries. This can generate
trade imbalances and exacerbate economic and social disparities within the region. But trade agreements
also provide regional opportunities. These agreements can promote economic integration and strengthen
regional value chains. This means that Latin American countries can use their comparative advantages to
specialize in the production of specific goods and services and trade with each other to benefit from
economic complementarity. In addition, trade agreements can attract foreign direct investment to the
region. Companies may see Latin America as an attractive destination to establish operations and access
wider markets. This will facilitate job creation, technology transfer and the development of production

capacity in recipient countries. n—j k
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